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Public Elemenfory ond Secondory School Heods
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DATE:June8,20ll

SUBJECI: DISSEi }lAllON Ot DEPED ORDER NO. l(Ir, r. 2017 rc: DlsSElltlNAIlON Of
EXECI'IIVE OIDEN NO. I' AND H,TORANDI' CIRCUTAT 1€. 'I9

1 . The Field is hereby infomed of lhe DepEd Order No. 100, s- 2017 re:
Disseminotion of Execulive Gder No. 19 ond Memorondum Circulor No. l9 tor
informolion, guidonce ond reterence.

2 lmmedbte dbsemimlion of lhis order is highly desird.
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DepEd MEMORANDUM
No. 100 ,a. 2017

Dtgt4rrafloll ot EEcItrrvE oRDEn I(o. 19
AltD f,ruORAIIDI'U CRCUI,AR ItO. 19

To Underaecretaries
Aasistent Secteterica
Bur€au and Service Directors
Regional Directoas
Schools Divisioa Sup€rinteadcnts
All Others Concehed

I . For tlte information and guid€nce of all concemed, cnclooed lre copies of the
fo[owing Presilentiel Issuancee datcd April 27, 2017:

Pl.rldcrtthl L.urlcc Tlur

Executive Order
No. 19

Rcduction and Condonatiou of R€al
koperty Taxes and Interest/Penalties
Adsesscd on the Poq.er Gencration
Facilitics of lndepend€nt Power Producers
Undcr Build-Operate Transfcr Contracta
with GoverDment-Owncd o! €ontrolled
Comotations

Memorandum Circula!
No. lg

Eocouragiag All Govcrryheat AgEncics and
InstruDcntalitiea, tdcluding Gqrernment-
Owned or -Contolled Corporations, and
Lca! Govcmoent Units, to Extend
Support and Participation to the fabis(,
Philippine Coverimetrt Expo ard Trade
Fair 20 f 7

2. Imfledi,ate dia.semination of this Memorardula ie dBired

BRIOrIA
Secretary

Encls.: As stated
Rcference:Noae
To be indicated in the Perpetual Irldex

under ttte following subjccts:

BUREAUS AND OFFICES
CALEBRATIONS AND FESTWALS
EXHIBIT
LEGISIATION

OFFICTAI.S
PROGRAMS
TAX

XCqr/ R 0O Di*miEoon of m ..19 lt MC no.19
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MALACA]iAN PALACE
M NIIA

BYTHE PRESDETT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 19

REOUCTION AND CONDONANON OF REAL PROPERTY TA)GS AXD
IiIIERESTS'FENALTIES ASSESSED ON THE FOWER GE fiANON
FACIU'IES OF I'{DEPENI'EI{T POWER PRODUCENS UI{DEN BUILD.
OPERATE TRANSFER CONTRACTS WTH GOVERNIIENTOWNED
OR.COITROLLED CORPONANONS

WHEREAS, under Seqtion 234 ot Republic Act No. 7160 q the Local
Govemment Code o, 199'1, Govemrnentowned or €gnEolled Corporatior6
(GOCCS) engaged in the gensration and transmiBsion of electricity enioy a number
of exemptions{grivileges with respecl to real property tax€s, including an ass€ssment
level of 10% on all ib l8nds, buildings, machineries and olher improvenEnts, as well
aa an exempton for all machinery and equipment that arc adually, directy and
exdusi\rely uscd in the generalion and lranrmi$ion of eHic po|er ard machinery
and equipment usEd for pollution confol and environmental probclion;

WHEREAS, various Local Govemment Units (LGUS) have talcn tlle positon
tist lndependent Powsr Producers (lPPs) gp€rating within tiEir t€nitorbE dlich are
not GOCCS are not entited to the ex€mptions/prMleg€s of GOCCS wlh ,Bspect to
r€81 prop€rty taxes on their property, machinery and equipment u8ed in the
genelation and distribution ot electic po'xer, and have threatend anfo.cement
action against the lPPs. including the levy and sale at publjc auction ot the afiecl8d
propertiesi

WHEREAS, since a sub8tiantial part of said real property taxes boing charged
agaiNt the afiected lPPs has be€n contractually assumed by the Nrional Power
Coryoration, the Po*er Sector Aiseb and Liabiliti€ Managemsnt Corporatjon and
other GOCCS, the payment of euch taxes will trigger maEsive direci liaDilities on the
part of such GOCCS, thereby threatening their financial stdility, ttE govemments
fiscal consolidation efforts, the stability ot energy pfices, and x/oBe, may even lrigger
furlher cross{sfaults and significant economic lcrsss aqoss all ssc{orsl

WHEREAS, under Sec{ion 277 of Republic Act No. 7160, lhe Prlsident of the
Philippines may, when public interest so requires, condofle or Iedrce the real
property tax and interest for any year in any provinc€ or city or a municipality within
the Metropolitan Manila area; and

WHEREAS, Arlicle Vll, Section 17 of trle Philippine Constitution provides that
he President shall have conlrol of all the executjve deplrtnents, bureau6, and
offces

TH F, PRESIDENT OF THE PHILIPPINES



l'lOW, THEREFORE, l, RODRIGO ROA DUTERTE, Presidenl of the
Philippines, by virtus of lhe powers vestod in me by the Const'tlbn ard existing
laws, do herBby ordec

SECTION 1. Reduclion and Condondlon. All liabililies for Eal piopeity tax,
including any spocial levies accruing to the Sp€cial Education Furd, for the y6ars
2015 and 2016, on prcperty, machinery and equipmgnt adually and direc-dy used by
lPPs for the production of €leclricity under Build-Oporat€-TBnafor and similar
contracG (wtEther denominatd Power Purchase Agrcements, ErEgty Conversion
Agr€emenls or olh€r confactual agroements) with GOCC6, aseesqed by LGUS and
othgr entities autrlorzed to impose real property tax, arB herebl rsduced to an
amount equivalent to tha tax due if computed based on an assossment level of
fifreen percent (15%) of the fair market value of saiil ppp€rty, m8d nery and
equipment d€precia€d at the rate o, tt /o porc€nt (2%) per annum, bas any amounts
alresdy paid by the lPPs. All intBresls on such deficioncy real propady tax liabilities
are also herBby condon€d and the concemed lPPs de relieved ftom payment
thereol

SECTION 2. Appllcrtion to Futulr Real Prop.rty Tax LiaUlltils. lf any r€al
property tax payments for 20'15 and 2016 have b€en made by lPPa in excass of the
reduced amount under Section I of this Order, su€h excess shall be applied to their
real property tax for the succe€ding y€als.

SECTON 3. Compliance by All Gov.mme Entloc. All concamed
departments, agencies and instrumentalities of the govemmenl, hcluding relevant
GOCCS and LGUS, are hereby odersd to st icdy oomply with this Executi\€ Order.

SECTIOiI ,l- Repcaling Clause. All ordeF, issuancas, ru16 and regulations
or parts thereof v/hich ar€ inconsistert with the provisions of this Order ar€ heEby
repeal€d, amended or modifu accordingly.

SECTION 5. Sepatsbillty Clause. lf any provision of this frer is d€clared
invalid or unconstitutbnal, the other provisions unaffeded shall Emain valid and
subsisting.

SECTIOI{ 6. Effectivity ClausG. This Order shall take dect immediately
upon its publicalion in a newspaper of general circulation.

Do E, in lhe City of Manila, this2T$ay of 4rjr , in the y€ar of Our Lord, Tlw
Thousand and Seventeen.

By the President
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TIEIf,ORANDU TI CIRCT.ILAR NO. 19

ENCOURAGING ALL GOVERNiIENT AGEI{CIES AND
INSTRUIENTALITIES, IIICLUDII{G GOVERN EXTOU'NO OR
.CONTROLLED CORPORATIONS, AND LOCAL GOVERNXEN1 UNITS,
TO EXTEI{D SUPPORT AXD PARTICIPATIOI{ TO THE f,ABISIG
PHILIPPINE GOVERNTIENT EXPO AND TRADE FAIR 2017

WHEREAS, Presidential Proclamation No. 650 (s. 1990) crsatad and instilutionalized
the Kabisig People's Movement (KABISIG) wilh the mandate offacilitating, coordinating and
monitoring the implementalion of prciects and programs of the gowmment, as well as
provlding llnkages between th6 privete aM govemmenl sedors:

WHEREAS, in th6 pursuit of such mandate, KABlSlc is conduding tho KABISIG
Phifippine Govemment Expo and T'ade FalI 2017, which showcases the prollles, service
facilities, programs, projects arld accomplishments ol govemmeit ag€ncies and
inshumentalities, including gov6mment-owned or -contrclled corporatbns (GOCCS), thereby
p'oviding the govemment an opportunity to plomote public awaren€ss of iut accomplishments
and activitigs, as '/vell as allowing the general public to participate in th6 devslopment of the
counlly:

OW, fHEREFORE, all heads o, departments, agenciG ard instsumentalilies of th6
National Govemment, including GOCCS and th€ local govemm€nt units, are hereby
encourag€d to g)derld suppod and participatB in the abova-stat€d Expo and Trad6 Fair,
subiecl to the availability of funds and applicable budwtary, accounting and audiling laws,
rules, regulations and procedures.

This Circular shall take effe€l imm€diately

DONE, in the City of Manila, thi*7tfuay of
Tyvo Thousand ard Seventeen.

Aprll , in the year of our Lord

By auho.ity of the President:

,--l .t
SALV{DOR C. IEDIALDEA

Ex€cutive Sscretary /\
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